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By agreement with the three companies bidding for purchase of a controlling interest in the
state telecommunications system (Empresa Nicaraguense de Telecomunicaciones, ENITEL), the
government has postponed the sale for six months. The winning bid was to have been announced
on Oct.3. This is the second postponement this year. In June, the sale was suspended when it was
discovered that the pending privatization conflicted with existing law and that improper procedures
were being used (NotiCen, 08/01/96 and 10/03/96). The reason for the second postponement
is unclear. Finance Minister Emilio Pereira explained that the three bidding companies Korea
Telecom, Telefonica Internacional (Spain), and Sprint (US) requested the six-month extension so
that the final award would be made after the Oct. 20 elections and after the next administration takes
office.
A communique from the ENITEL privatization committee (Comite para la Incorporacion de
Particulares en la Operacion y Ampliacion de los Servicios de Telecomunicaciones) did little to
clarify the postponement. According to the communique, the decision was made "in the interest of
the nation and to secure greater political and economic stability." The reference to economic and
political stability may have to do with rumors that the bidding companies had made unsatisfactory
offers. Nicaragua is counting on at least US$120 million from the sale of ENITEL, 80% of which will
be used to back up government bonds issued as compensation to owners of property confiscated in
the 1980s by the Sandinista government (see NotiCen, 10/03/96). Because the US has placed heavy
pressure on Nicaragua to settle with the claimants, a lucrative bid on ENITEL would go a long way
toward removing a political issue that has strained relations with the US. (Sources: Agence FrancePresse, 09/09/96, 10/03/96)
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